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FOREWORD 

I hereby present the Annual Financial Statements for the 2005/2006 flnancial year. The over- 
atl situation of the operations under review was that of a surplus although there were a few 
votes that were overspent. The financial position of the Municipality as at 30 June 2006 is 
sound. I would like to place on record the Council's appreciation of the efforts put In by the 
officials during the year under review. 


Mayor 
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Chief Financlal Offlcer'* Report 

JunB 2006. Thft WrMnCial Stotemants ars appcnoM. 

aperetlng tor «» yesr uwlw •» “* Itwtundar 

2004/2005 2MS/2M6 


1.1 Rsto and Gorwral Safvices 


Experuitture 

Ortttrufy 

14,flZ2,607 

0 

19,609,966 

0 

Capttal 

“ 14,922.667 

19.609,966! 

incomo 

2,827,011 

2.976,256 

AafiMsnient Rates 

16,801,666 

22.332.513 

Othar 

10.428.676 

25.307.768 

Aocumulatad Surptus 

4,505.882 

5,667.603 

Surpiufi/(Daflclt)1dryMr 

8,25», 140 

15.361,684 

Surplufi brought torward 

12,765.022 

21,040.487 

Add ■ Traraliflf from Fundfi 

0 

0 

AFF 

2.331.602 

0 

NDFt 

254.060 

0 

Prtof yaar adlufitmente 

“ 15,351.664 

21,040,467 


Lftss ; 


Contributions to copltal Outiay 


1,2 WaterServioas 

Expondltura 

Ordlnary 

Capltol 

incofno 

AsaOfisment Rates 
Other 

Accumutotod SurplMfi 

Surplu*/(Daflctt) torywir 
Surplus hrt>ught fOnMard 

Add : Contributicnfi from Rate srvl General 


0 


15.361 .064 


2.510.323 
0 

2,51fl.323 

0 

j^510,323 

2.510.323 

0 

0 

0 

0 

0 

0 

0 


2 , 022,662 

19,020.606 


1,866,610 

0 

^5.610 

0 

1,635,132 

J^,036,132 

-230,478 

0 

-230,478 

0 


.230,478 

0 


^230^^ 


tOfis: 


Prioryaaradijufitmente 
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CAPITAL EXPeiiDlTUR6 AND FINANCIMG 


2004/200S 2006/200« 


Expondittirs _ ^ 

Rffl« and Gsneral Serv™ 
WatwSorvlceo 
Publlc Iniprovemwiit Furtd 
Houslng $*rvlcOft 


itOɓH.Se/ 

0 

0 

Q 

11.660,567 


4,50^.432 

0 

0 

0 

4.50^.432 


Financino 


Extomal Loans 
Grantt snO Subaldles 
Endfflwneot* < , „ 

Rovanue ContribuUon$ to Cepltal Outlay 


0 

$,430,010 

2.42B,657 


0 

0 

4,502,432 

T502.432 


3 accounts 

3.1 ThoRotoandOon««l Sorvi* A«<«nl<. .t. .«rp,u.tortheyoor. 

an<j rtMlntenaiwe <!<»t8 '« the linan<» dapartment 


Chief Flnanctel Dfftce*' 



5 


Accounttng Pollcies 


1 Basls of Presentotlon 

1 .1 These financia! statements have been prepared so as to conform 
to the standards as set out by Generally Accepted Municipal 
Accounting Practice. 

1 .2 The financial statements are prepared on the historical cost basis, 
and adjusted for capital expenditure as detailed in point 3 below. 

1 .3 The financial statements are prepored on the occrual basis: 

• Income is accrued when measurable and available to the 
finance department 

• Expense is accrued in the year it is accrued 

2 Consolldotlon 

The balance sheet includes the Rate and General Services, Trading 

Services, and different funds, reserves and provisions. All inter 

departmental charges are setoff against each other, with the expenditure 

in the respective departments. 

3 Fixed Assets 

3. 1 Ftxed Assets ore stated; 

. At historical cost, or 

. At valuation (based on the municipal value at date 
of acquisition), where assets have been acquired by 
grant or donation. 

While they are in existence and fit for use, except in the case of 
bulk assets which are written off at the end of their estimated life as 
determined by the Treasurer. 

3.2 Fixed Assets are depreciated over their expected useful life in terms 
of GAMAP 1 ] 3. Additions to existing assets are depreciated over 
the original life expectancy of the asset. The life expectancy can 
be reviewed and changed as and when the asset is upgraded or 
replaced. 

3.3 All net proceeds from the sale of fixed properiy and other assets 
ore credited to the Asset Financing Fund. 

3.4. Capital assets are financed from different sources, including 
externai loans, operating income, endowments and internal 
advances. These loans and advances are repatd within the 
estimated lives of the assets acquired from such loans or advances. 
Interest is charged to the servtce concerned at the rultng interest 
rate applicable at the time that the advance is made. 



Funds ond Reserves 


4.1 Asset Financing Fund 

The Asset Financing Fund is created in terms of Generaily 
Accepted Municipal Accounting Practice. 

Rettrement Beneflts 

Council’s employees contribute to the Natal Joint Municipal 
Pension Fund which provides retirement benefits to such 
employees. 

The retirement beneflt plan is subject to the Pension Funds Act, 
1956, with pension being calculated on the final pension able 
remuneration paid. Current contributions are charged against 
operating income on the basls of current service cost. 


Surpluses and Deficfts 

The Water Service is a closed account and any surplus is retained in that 
service for its own use. 

Investments 

Investments are shown at cost and are invested in the securities 
prescribed in Section 125 of the Local Authorities Ordinance No. 25, 1974, 

Income Recognlflon 

8. i Water Billings 

Meters are read and billed on a monthly basis. 

8,2 Assessment Rates 

Wartburg levies a rate on both land and buildings and a water rate 
is levied on land - refer note 8 to the flnancial statements. 
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uMSHWATHI MUNICiPALITY 


BALANCE SHEET AS AT 30 JUNE 2006 


CAPITAL EMPLOYED 

NOTE 

2006 

2005 

STATUTORY FUNDS 

1 

14,749,824 

12,637,950 

NON DISTRIBUTABLE RESERVES 

2 

21,500,121 

22,738,351 

DISTRIBUTABLE RESERVES 


14,878,854 

14,661,887 

Unappropriated Surplus 

Reserves 

3 

16,360,647 

545,903 


14,115,9^ 

545,903 

LONG TERM LIABILITIES 

4 

- 

- 

CONSUMER DEPOSITS 

5 

- 

119,384 



0 ■ 

50,157,573 


EMPLOYMENT OF CAPITAL 


PROPERTY PLANT AND EQUIPMENT 


28,852,886 27,317,036 


INVESTMENTS 


16,963.899 13,226,499 


LONG TERM DEBTORS 


535,197 1,005,016 


NET CURRENT ASSETS 

CURRENT ASSETS 
DEBTORS: CONSUMERS 
: OTHER 
:VAT 

CASH RESOURCES 

SHORT TERM PORTION: LONG TERM DEBTORS 

CURRENT LIABILITIES 
PROVISIONS 
CREDITORS 
BANK OVERDRAFT 

LOANS: SHORT TERM PORTION OF LOANS 


10 

11 

11 


12 



51,128,800 50,157,573 
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uMSHWATHI MUNICIPALItY 


INCOME STATEMEHT FOR THE YEAR ENDED U 4UNE ^DDS 


3006 

ACtUAL 

INCOHE 

200fi 

ACTUAL 

EXFENOmJRE 

2001 

SURPLUS 

(DEFIOT) 


2006 

ACTUAL 

INCOHE 

20H 

ACTUAL 

EXPENomjRE 

2006 

&URPtU& 

(DEFICrT} 

2006 

BUDQET 

19, 43$, 979 

14,621, 1$4 

4,007.395 

fiATE AND CENERAL SERVICES 

25,307.768 

19,600,966 

5,697.503 

4,360,735 

17,158,451 

11.095,138 

6,163,313 

COMMUNrTV SERVtCES 

23.576,510 

17.401.269 

6,176,221 

4,660,976 

670,2» 

1,346,170 

(675.940) 

SUSSIQISED $ERVICE$ 

404.349 

1,393,495 

(959,149) 

(475,710) 

1. 599.690 

1.479.988 

12D.D22 

ECONQMIC SERVICES 

. 1.326,909 

$15.178 

511.731 

196.470 

2,519,323 

2,619,323 

- 

TRAOINO SERVlCES 

1,635,132 

1.865.610 

(230,478) 

4,355 

- 

101,513 

(101.513) 

TOWNSHIP OEVELQPMENTT 


- 

- 

- 

- 

- 


HQUSINQSERVICES 

■ 

- 



21.B47.D02 

17.442,020 



26 i 042 ;Sfli(r 

21.475.575 


4.366,120 


^.iOS.BB2 NET SURPLU5{DEFlCrO FQR THE YEAR 6 467^325 

CQrfTRIBLmQN K^PA 

0,873.776 ACCUMULATEO SURPLUS AT BEQiNNINfl QF YEAR 14.1 15.984 

OEBTORS TAKE ON PRIOfi YEARS 
2M,«0 PRIOR VEAfi ADJUSnwENTS: 

(?SO,000) CONTRIBUnON DOUBTFUL DEBTS (I.M.OOO) 

UNLI5TED DEPOSrrS 
ADJUSTMEm' SPECIAL FUNDS 
UNDER PROVISION CReoiTORS 
(2. 100,317) APPROPRIATIQNS FQR THE YEAR 

2,331 .692 TRANSFER TQyFRDU ASSET FINAMCINO FUND (2,022 662) 

TRANSFER FPOM NON DISTRtBUTABLE RESEfiVES 

14.115.964 ACCUMULATEDSURPLUSATYEAREND 


16.360.647 
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uMSHWATHI MUNiCIPALITY 

CASHFLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2006 


CASH FLOW FROM OPERATING ACTIVITIES 

CASH RECEIPTS FROM RATEPAYERS. GOVERNMENT AND OTHER 
CASH PAID TO SUPPLIERS AND EMPLOYEES LESS DEPRECIATION 

INTEREST RECEIVED 
CHANGE IN WORKING CAPITAL 

NET CASH FROM OPERATING ACnVITIES 

CASH FLOWS FROM INVESTING ACTIVITIES 

PURCHASE OF PROPERTY. PLANT AND EQUIPMENT 
PROCEEDS ON DISPOSAL OF FlXED ASSETS 
RECEIPTS FROM LONG TERM DEBTORS 

NET CASH FROM INVESTING ACTIVITIES 

CASH FLOWS FROM FINANCIN6 ACTIVITIES 

LOANS REPAID 

INCREASE IN CONSUMER DEPOSITS 
OTHER CAPITAL RECEIPTS 
DECREASE IN WORKING CAPlTAL 

NET CASH FROM FINANCING ACTIVITIES 


note 


18 


2006 

200S 

25,991,735 

21.040.058 

(18,136,841) 

(15,201,175) 

7,854.894 

5,838,883 

951,165 

907.844 

(1,582,961) 

- 

7,223,098 

6,746.727 

(4.502.432) 

(11,859,568) 

542,674 

210,408 

(3.959.758) 

(11,649,160) 


(2,666) 

- 

2,654 

- 

9,273,491 

- 

9,273,480 


3,263,340 

4,371,047 


NET INCREA5E IN CASH AND CASH EQUIVALENTS 


19 
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UUQHWAT1 MUNJCIPALITY 

NO'r^& tlO FINANCEAL STATEUEHTS AT U JUNE 20« 


FUHDS 

20« 

20« 

A&SET FINANCINO FUND 

Il. 2 ift. 6 y 3 

9,325.755 

HOUSINO DEVELQPMENT ACCQUNT 

3,530,161 

3,312,105 

TQTAL BTATUTORV PUNDfi 

14.740,824 

12.837.950 

AuiTnuNcmanjND 



HOViMII&frM THf AlMD JS fSCONOLED AB FOLUIW 

OAIANCE AT BeOWNIW OF YEAR 

9,325,755 

7,226,436 

CONTWBUTIOHt HCCIVID 

(1,4»,0e2) 

2,100,317 

tiABH LmUfllD to PlNANCE PRDPERTY, PLANT AND EQUIPUENT 

3.350.000 


fiALANCI AT TH AA OF THI! YEAR 

11219673 

fl.a 25.755 

THEPimHjaeqFT>^ AWETFINAIICJWFUHO(8T0 5ETA8IM CA8HTOFINAHM 
FIXEO A84ET AfX>mON8 FROM INTERNAL OOURCeS. THI COHTRnLITtON TO TH aRF 

13 BAUD ON TH INTEaRATID DEVELOPMENT PUND ENaHCiNO REOtJIRl!H!Hr&. 

CaAH m LPSED TO FINANCE PROPfiRTy, PLAHT AND EQUIPiy^NT, A 
CDRRESPDNDIHQ AUDUHT I& TRANflFERRED TQ A HON-DlfiTRieUTALE RESERVE 
(ME NOTE 2). UNUnUWO CASH 18 IMVEffTED A8 8CT OUT IN MOTE 0. 

HOUfilHa DEWELOPMEHT ACCOUHT 



MOVnWHTt AH MCOfKILeD At FOLLOWS 

lALANCe AT HOINNINO OF YEAft 

3,312,196 

3.390.902 

nSCEIPTfi 

apprDpriated 

217.956 

(78.707) 

DALANCe AT THfi fiHD OF 7™ YEAR 

3.630.161 

3.312.195 

THH ffTATUTORYFimp 18 REOUIREO W TERMfi QF MATIOHAL H0U8IM5 fUNO 
REOULATION8. THE^E FIMD8 CAM OH.Y BE UTILtSED TO RECOVER OUTtTAHDINO 
RI^MrALS, RCNTAL/INSTAJJylENT 3UB3IDIE3. UAINTENANCE OE hOUfiJHO fiTOCK AtC To 
CONSTRUCT MEWHOufiEfi. 



HON-DJSTIUBUTABLE RESERVES 

CAPITAL ReCElPTS 

21.500.121 

22.738.351 

- UfiEDTO FINANOE PrOpERTY, PLAHT AND fiOUlPlEHT 

21,500,121 

22,685.249 

-UNUDU&ED 

- 

53.102 

TRAN8FER8 FROM A88ET FINANCINO FUND 1180) TO PINANCE RROPEATY. PLANT AND 
EQWPOEHT 



TOTAL NON-DtSTRIBUTABLE RESERVES 

21.600.121 

22.738.351 

atOV&i&n-CAMB^RECOUaU^AB PDLLDW 



UMUTuJBEb CAPftAL RfiCElFtfi 

BAIAHCE AT BEOINNINO OF YEAR 

63.102 

3,606,666 

CURRehTT YEAft RECflFTB 

. 

_ 

UfiED TO ElHANCfi CurREhT YfiAR AOOniOMS 

163.102) 

(3.455.554) 

BaLaNCE AT THE END OE ThE YfiAft 


53.102 

TFIECE CAPITAL RECEIRT8 REPRESEMTB OOVERNMENT ORANTB, BUBSIDIEB AND 
COMTRIBUnCNS PftOH TNE PUHJC AND CAN ONLY BE USED POft ThE PuftPOfiE OF 
AOOulftlHO fiPfiOlFlED PROPfifttY. PLANT ATfil fiOmPUfiHT, T>caE AUQUHTB ARE 
INVEfiTfiDUimLm-llBeDFqftTt^ PWPOfieiMreMDED. (BEEMOfren 



CAPITAL ftlCEIPn {UlfiD TO PttuNCK PllOPfiftTY« PlAHt AND fiaupyEHTl 

BALANOfi AT BfiOHIlNO OF YfiAft 

22,6fl6,249 

21,844,141 

USfiD TO FlNANOfi OUftRfiNT YfiAR AriOlTlON& 

4,269,693 

6,560,070 

TRANfiPER TO IHCOUE fitAtfiMENT TO OFFfiET DEPREC1AT1QN CHARQE 

- 

- 

TRAHSFfiR OF WATHR AIC fiANfTATIDN AflflETfi 

(6,444.621) 

(5.738.962) 

BALANCfi AT T>E fiHD OF T>C YEAR 

21-S00.121 

22.585.249 
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^0« 


200S 


ae AMCH#fra RffBB&fT PROPERTY, POWT AND EQWPMINT FWAHCH) BV 
aov^RHUeKT OHAWTfl, WeOIOIEO AW MNTKBLITI0N4 fflOM Trt! PtlBLlt. Trt 
imemiON OF THC HNEFACTOR OP THEAE AMOUm lA TO IhJBsiCHatf t>« COST PF 
AOOmRIHO PftOPEKTV, PLAHT ANO EOUIPMenT. AitHlKMDINaLY THEflC AMqUHTfl ARE 
nELEAiED TD THE INCOne fltATEMEHT OVER T>E EflnUATED UBEFUL UVEB QF THE 
PhOpEKTY, PLAHT ATD EQUniBfTBD PlNANCEDTO OFP8ET T>C RELEVANT 
DfiPAEClATlON CHAROE TNE BALANCE OF T>E REflERVE H TRAHflFERREP TO TX 
INCOME tTATEMENT mE<N Trt FtXED AssET flO FINANCQ] H dflPQfleP. 


flALAHCE AT PeaiHMINO OF VEAR 

U3EP TO FWANCE CURRENT YEAR ADDmOftt 

TRAHtflK TO INCOHfl tTATEMEHT TO Offflffr DeprEciaTioh CHAROE 

■AluANCEATTMEEHDOETHEVlAn 0 0 


TTfEflE AUOUNTfl REPREflENT PPOPERTY, PIANT ANO EQUtPMOir flHAHCED BV TNE 
AFF, T>CflE AHOUNTV ARE RELEAflED TO THC INCOME tTATEktfNT OVER ThE 
EflTIMATED LUEFUL UVEC OF THE PROPEKTV, PLanT aHO EdUPUENT FINAHCEO FRQM 
THIS tOtXKE TO OFFAET TW DEPnEClA'nON CharOe AND PRE^CNT pmiCA'nON IN 


3 RESERVeS ttKl PROVIStONS 
RESERVES 

VALUATIOhS ^.000 4aD.0QD 

REPAIRS AND MAIHrENANOE 145 . 00 ^ 14 S,W 3 


RESERVES 


54S.&03 

PROVISIONS 

LEAVE 

SSZflU 

502.697 

LONO TERII UABIUTIES 

ANNUITY L0AN8 

_ 


BQNDS 

■ 

- 

flUiTOTAt 

LESS: 

CURRENTPORfTIONTRANflFERREDTO CURREHT UAHLrTiefl 

ANHUTTV LOAHfl 

1 — n- 

-1 

BOW COMMITUENT& 

- 


SUB TQTAL 

1 -1 

-1 

TOTAL 

REFERTO APPENQIX ^'A^' FQR MQRE DETAJL 

..... 

- 

CONSUHERDEPOStTS -SERVICES 

WATER 

- 

119.384 

TOtAL 

PROPERTY , PLANT AND EqillPMENr AT NET BQOK VALUE 

FUIYOWNED PROPEKTY , PLAHT aHD eOUIPMENt 

■ 

119.364 

IWRAiTRUCTURB 

16,001,067 

12,594.603 

COUIUNrrY 

HCRrTAOfl 

1,716,603 

1,716,603 

OTWK 

12.237.452 

10,141.415 

80BTOTAL 

INVEflTMEHT PROPERTIEfl 

[ 23,966.143 1 

24.452.711 I 

IM=RAflTnMOTURE 

COHHUHITY 

fBUTAOE 

6,644.600 

6, 644, £99 

Ot>er 

HOUtlNS 

4,000,63« 

4.000,839 

tUB TOTAL 

t 9.B46.43e 1 

9.645.436 I 

TOTAL 

36,600.661 

34,066,149 


DEPRECIATlON 


REFERTO APPENDIX FOft HORE DETAJL 


(9,747,W4) 

2S,&S3,8]W 


(6*761,114) 

27.31 r.(ua 




200S 

2W6 

HVESTMENTS 

UNLISTID 

OTHIft 

I6.a63.8d0 

13.226,499 

■ 

l6.903.flSO 

13,226.499 

COUNCIL-S VALUATION OF UNUSTED INVE8TMENTS 

OTWft 

ie.963.e» 

13.226,499 


16,983,009 “ 

13.226^499 

ALLOCATION OF EXTERNAL 1NVESTUEHTS 

IN TERMS OF LEaiSLATTON SURPLU5 CAAH 13 JHVeSTeD UMTIL UtCD FOft SMClFlC 
ftUftPOteS. IHVe&ntf NTS ARE ALLOCATEC ON T1E FCLLQINa HASIQ 

HQUSINQFUNO 

2,66a,6S9 

2.013,521 

ASSET nHANCINQ FUNP 

11,219,073 

9.162,922 

UNUTILtZeD CAPrTAL RICElPTS 

. 

. 

HeSERVeWPROVItlONt 

1,076.439 

1.048.500 

□EPOSTTS 

. 


CREDfTOftS 

209.553 

340,007 

OPERATINQAISCOUWT 

1.797,576 

«1.549 

TOTAL 

16.»3.fi9d 

13,226,499 

LONGTERHDEBTORS 

HDLmiHQ LOANS 

713.590 

1,2»,270 

WATen LOAhs 

3UNDRYLOAH3 

. 



auBTtJtAL I 71 a™ f _ 


LESS 

SHOftT.TERM PORT1CH TRAHSPeftfteD TO CUftfteNT ASSITTS 

176.3« 

251.254 

TDTAL 

535.197 

1.006.016 


HOUtMOLOAN* 

T1-E3E IJE3AK8 WERE aHANTED IN ACCOHOANCE WTm THE HAT10NAL HOUOIHO 
ReOULATrONt. THI HONTHLY iNfTALMINTS AAE IKJHlQlfiEO IN TERMS OF PHEVIQUS 
PEWIATIOW, 


WATULOAHt 

TO EHCOUIIAae TENANT& TD CON WCT TW WaTU AETlCuutlC^I rCTWO^ 
TRUST FEED, LQW IHTlBIEeT UJANfl vvene OPAmffi TO FWAHCe THI CO*T TO 
CON8UUER8. TTESE LOANS U^RE/ARE REPAVABLE OVEH HTO V MOHTHtL 


THIS IS A SUBSISED CAR LOAN QRAHTED BV THE COUNCI, TQ THE HUNICIHAL HANAOER 


S IHV^TORV 

uhsolD prcpertieb 
STOCK 


TOTAL 

STDCK IS NET QF PROVISION8 FOR OeseLENCE 

CONSUMER DEBTORS 
siftviceDesTons 



HATeS 

2,796,191 

2,332,123 

SUHDRY 

3,430.659 

2,276,976 

tAHTrATlDH 

- 

. 

3EPV1CE3«™R 

413,132 

340.596 

HQUSINQ HENTALS 

671,493 

696.974 

8UB TDtAL 

LISS 

1 7.509,474 j 

6.646.666 1 

PHDViaCN FOR BAD EJEHT 

2.972.099 

1.772.0« 

TOTAL 

iS2L2ZS 

4.074.509 
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20« 


2006 


THE AOEINQ OF DEBTORS IS AS FOLLOW3 

RATES 


CUAAEIfl' 

224.335 

227.755 

JHODAYB 

107,m7 

40,620 

61 -n DAYS 

ei,isi 

74,964 

»1-I»DAYB 

71,921 

66,»7 

121 > 366 DAYS 

2,300,697 

1,922,797 

OAYS 

- 

- 

TOtAL 

2.7~M.1fi1 

2.332.123 

BERVICES {REFUSE AND SUNDHY) 

CURRENT 

24,909 

25,663 

3Q40E1AY8 

174,433 

1*996 

61 -nbAVS 

I7l.fl01 

390,617 

ei-1» DAYfi 

166.040 

120,322 

I21-3BBDAYS 

3,314*6» 

2.0eS.773 

-^HnDAYS 

- 

■ 

TOTAL 

3,661,791 

2617^571 

HOUBfftQ RENTALS 

CURRENT 

871.492 

896*974 

TOTAL 

871.492 

996.974 


OiADHBTPnOVtSKM 

THE BAO «BT PROVUION U CALCULATID DN TW ACCHC H DatOA8. 

CQl^K'^ POUCV 10 TO PROVIDe OH Aa DCB™ DAiANCDt WflCH aM 
dOT&rAfflɓlHO POh uOM Than 12 UOHma, UEBB AUOWTB BUBSEQUCmLY 
PAtD 2 MC^fTHC APTEA YEAA EfA , PuJS Ao % H AU. dtfVTDRS OUTSTAIIOINa 
FOR UOBB T>UN no DAVB ANO A MNMAL EAOVItBN OE W ON ALL 

0T>« Mmoite viHosE Recovgw is iN pot^, rr wflT BE HOTED Tmi ■mi movtsiow 

IN THE CUfWBNT VEaA HaS SEEN REHHJCED DUE TO FACT THAT A LAROE AMOUKT OF 

COOL AIR RATSfi IWBTORft WMC W^inEN orr BEOaOM TrttV WiaRE RAISED TWICE 

11 OTHERDEBTOAS 


PAYHENTB HADE IN ADVANCE 

1*244 

1,244 

8HORT TERU LOANB AND OTHER 

2,738.246 

8,363,054 

VAT 

337.480 

7B8.D11 

TDTJU- 

3.076.972 

7,153,309 

CREDtTORS 

TRADE CREDTTORS 

7.75B , 

340*077 

HPOfilTfi: DTHBn 

201,7*5 


OTNeR 

»4,697 

791,343 

AMOUKTB ReoeiVED in advance 

190.7« 

1».765 

TOTAL 

965005 

1,322,185 


13 RATES 
COmhinEd 

TOTAL 

14 VALUATIONS 

nESIDENTtAL 
BUBINCBB/INDUBTKY 
HDN RATASU^ ^ UUNIQIPAL 


2,975,255 

2*627,011 

I 3, «75, 255 I 

2.627.011 

65,047.650 

85,047*850 

69,394,300 

69,3*4.300 

64,500 

64,500 

I 154;SQ6;65b|“ 

154*506.6» 


TDTAL 



1 d N£T POR TNE YEAR 


14 


2006 

S.467.3Z4 


20M 

1,655,565 


Ttw fotkiwlng h« tieen tahen InHe eccount tn fMAmiinlng the ut hJtplLJt fof 
ihmynr. 

DEPRECIATION 

fULiY OWHBD WWKRTY . PLAHT AMD iOUWyiSNT 
It^AAATAuCTtJAe 
D-m^ 

BupTiryTAL 

iNvefiTvem- PRoreR-nefi 
WFRMTRUCTURE 
SUtTOTAL 

TOTALHPMCUTKM 

COUNaLLORff REHlUNERA'nDN 

MAYW 

PePUTYUAYQR 

SPiAKiR 

exicuTiVE ccMyiinii MiMeiAs 

COUNCIlUMfi 


investuent INCOME 

IHTERUTUCilViD 
AiHTAL AiCilVPD 

TQTAL IHVeBTMEffT wccwe 

CONTRIBUTIONS TO PROVISIONS 

BTAFFUeAVE 
TOTAL H1DVI&IOII& 

AUDITORS REMUNERAHON 

Feefi FOR AuoiT 

Expetwes 

PWOft ViAR fOViA) / UHdflR PROVieiON 
TOTaL AUdITOIU RiHUNflRATIDN 
ABNDRMAL EXPENSES 

AdEimDHAL BAD DeHT PROVIfilON 

TOTAL ABNOHUL iXPiMEfi 

PRDVINCIAL AND CENTRAL COVERNMENT SUBSlDlES 
INTeR^OVERNMENTAL TRANSPEA& 

TOTAL PftOVWClAL AND CENT1UL QDVeHNMEHT fi WfilHES 

MOTE: IntHmt pdd by the Extwnil Flrundng FurKl smoufitinA to 
R 334S hfid fiot b«en rKovepeil fPam ttie relevertl eervlce HCmnts 
ot ye V end. Thle wtll b« et^Jueted durlno ttie eneuino yeer end hu bHfi 
deductvd fruin tti« unepfiriDpfleted eurplitex 

18 REVENUE 

ASStStUEHTRATifi 

neveNuepftOMTARippfi 

PiNifi 

OOVeRNMENT OAANTS AND SUSSIDies 

IHTEREST 

ne^rrAL iNCOME 

OTr«R JNCOUe 

tOtALINCDME 

1T TAAHSEER FROM NDN. nSTIUBUTABLE RESERVES 

TRANSFERfi FROM CAPfTAL REDElFTfi UTIUfiCD TO FINAMCE FIXEO ASSETS 
TAANSPenS PROM ASSiT PirUflClNO PUnO UTIUSflD To nNANCE FKED AfiSET 
ADDfTIDHS [ 8EE HOTEfi 1 AND 2) 


5.270,252 

2.295,617 

1 3.27o:2aT~ 

2.266.617 1 


1 -r~ 

n 


3.270.252 

2,295,617 

1.567.002 

1,419,926 

162,622.00 

96.667.00 

95.567.00 

161.746.00 

971.600.00 
1.H7.D02.H 

888888 

S51.165 

175,015 

607.844 

100,284 


1.126.1M I i.ooe.iga f 



■ 

1 -1 

-1 

299,093 

274.261 


I » 8.063 1 27 <. 2 ai I 


1.200,000 

760,000 

f7 1.200.000 1 

750.000 1 

17*442,306 

11,682,306 


I 17 .« 2.306 I 11 . 882.3061 


2,975,255 

2.827.011 

322,857 

321.028 

179,003 

400.370 

17,442,306 

11,982,306 

M1.165 

907,844 

175.015 

118,001 

4,697.199 

5.381,442 


26.W2.M0I ..21.947.902 1 


2,022,662 

2.331,692 

1 2.022.662 1 

2,331,692 1 


TOTALOFTnAWPenS 



I & CASH CENERATtD BY OPERATK>NS 

tJETT SUftPLU* rofi THE YEAR 
ADJUeiMENTE FOh :■ 

PRIQRYEAA 

PEPRtfClATION 

CONTllBirnON? TQ ASSEt FinaNCINO FUNP 
INVEeTMEMT mXMt. 

TRANSFER tO AESEftVES 

INTEHfiST PAID UHMH - RECOVERY : BCTERNAL FMAMCINQ FUND 
hOUSINC OPERATINO aCCOuNT TRAN5ACTIOHS 
OPERATWO 8URPLU* •If ME WORKINO CAPlTAL CHANOEB 

INCftEASe INMPTORS 

DECREASE IN CfteDITOftS 

DECREaM IN PftOVlSIONS AHD RESift VES 

DEQREASE IN INVeNTORY 
CASH OENIRATEP BY OPEraTIOH* 

II CA8H AND CA5H 60UtVALENTS 

BALAHCeATENDOFVEAR 

hALANCE AT SEOININQ OF VlAft 

NEt iNCftEASE t [ DECREASE] IN CAtH AND EqutVALEIftT 


20 CAPTTALCOMMITMENTS 

cOll*tlTMENTB |N HESPECT Of CAPITAL EJtPeMOmjRl* 
APPROVEO BUT nOT YET CONTftACTED fOR 

TDTAL CaPTTAL C0MMI™EM™ 

TNIS EXPENOnVftE WILL U PINANCED FRQH : 
INTERNAL SOUftCiS 
pnEftMALSOURCEB 

TOTAL Of f IHACE SOUnCES 


200* 

2005 

5.«7,K4 

1.655.566 

3.270*252 

2,265.617 


2*100*317 

(961,165) 

(1,QOB,l26) 

66.483 



3,612.531 

(4*614,418) 

357,160 

212.120 


11. 624.605 

611*074 

15,445*512 

12,102,172 

12,162,172 

16*563,219 

3,263.340 

(4.371.047) 


2,022.662 

2,100,317 

2,022.662 

2.100,317 

2,022*662 

2,100,317 

2,022,662 __ 

2,100.317 


CONTlNGeNT UABlLmeS 

ThB uavb b«t#4«n ItH fotTTwr MurtidpAl MtnpgBmnd th* munitioaHty 1» tWL pBndlng. Th* 
Th* MiewTW w4 tm fiiuliud in Iti* 2D06/2C07 finAndAL y«ar. 


21 
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Appendix 


uMSHWATHI MUNICIPALITY 


EXTERNAL LOANS AS AT 30 JUNE 2006 


Development Bank R 122850 - 9% 
Development Bank 


Balance 

Raised 

Redeemed 

Balance 

beglnning 

during 

during 

asat 

of the year 

the year 

the year 

30 June 

R 

R 

R 

R 

- 


0 

_ 

- 


0 

- 

0 


0 



Bonds 

|Standard Bank 0 0 



Appendix 


FLsedA 

5Set5 







Code 

Description 

Balance 

3(KTun-05 

Addition 

Balance 

30-Jun-06 

Acc. Depreciation 
30-Jun-05 

Depreciation 

Acc. Depreciation 
3OHjun-06 


Land 

3,152,579,04 

0.00 

3,152,679.04 

0.00 


0.00 


Fendng 

97,197.10 

0.00 

97,197.10 

51,164.39 

17,056.27 


B05 

Buildings 

6,929,950.45 

3,306,775.09 

10,236,725.54 

602,065.37 

253,186.35 


BtO 

Air Condffjoners 


0.00 

67.720.25 

58,686.53 

2,212.20 


B15 

Servioe Ctmnectfons 

5,900.00 

0.00 

5,900.00 

2,198.00 

296.16 

2 , 494.14 

B16 

Pnofessionaj/Planing 

390,643.61 

0.00 


231,356.80 


298.798.37 

B20 

Constnjctlon Works 


1,049,835.65 

21,623.562.67 


2,376.767.52 


BSO 

Fumlture 


0.00 

512,739.66 

! 446,500.931 

3,952.92 


B55 

Offioe and Accourvting Madiines 

1 659,964.781 

0.00 

659.964.76 


83,782.97 


B60 

Tools 



66,794.28 

51,792.37 

10,201.38 


BS5 

Madiinery: Ofher 

204,515.66 


221,927.65 

199790,01 

48,349.18 

248,139.19 

B70 

Vehk:les and Tractors 

1,398,354.97 


1,526,764.57 


102.860,93 

374,469.86 

B75 

Radios 

37,721.76 


37.721.76 


452.76 

36,891.57 



34, (H)S, 148,80 

4,502,43231 

38,(^00,581.11 

6,781413.82 

2,9(^6,580.21 

9,747,694.03 


28^52,887.08 
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Appendix "C" 


uMSHWATHI MUNICIPALITY 


ANALYSIS OF INCOME AND EXPENDITURE FOR THE YEAR ENDED 30 JUNE 2006 


ACTUAL 

2005 

INCOME 

ACTUAL 

2006 

BUDGET 

2006 

11,982.306 

GOVERNMENT AND PROVINCIAL GRANTS 

AND SUBSIDIES 

17.442.306 

17,806,000 

2.827.011 

RATES INCOME 

2.975.266 

2,924.250 

2.519.323 

SALE OF WATER 

1.635.132 

2.488,500 

- 

OTHER INCOME 

- 

- 

4.619,262 

INCOME FROM TARIFFS AND CHARGES 

4,690,207 

4.702.500 

I 21,947,902 I TOTALINCOME 

I 26,942,900 I 

1 27,921,250 


EXPENDITURE 



7.897.704 

EMPLOYMENT COSTS 

9,292,966 

9.954.430 

6,603.121 

GENERAL EXPENSES 

7.854.026 

11,531.700 

1.939.884 

4.663.237 

BULK PURCHASES: WATER 

OTHER 

922,672 

6.931.354 


1,961,750 

9,569.950 

700,350 

REPAIRS AND MAINTENANCE 

969*849 

800,000 

- 

CAPITALCHARGES 

- 

- 

- 

FINANCE COSTS 

- 

- 

2,240,845 

PROVISION FOR DEPRECIATION 

3,270,252 

1,260.000 

2,100,317 

CONTRIBUTIONS TO FIXED ASSETS 

- 

3.635,120 

750*000 

CONTRIBUTIONS TO RESERVES/PROVlSlONS 

68.463 

750.000 

20.292,337 

SUB TOTAL EXPENDITURE | 

21,47S;S76“| 1 

27,921,250 1 

- 

AMOUNTS ALLOCATED ELSEWHERE 

- 

- 

I 20,292,337 | 

TOTAL EXPENDITURE [ 

21,478.676 I f 

27,921,250 1 

1,655,565 1 

NET RESULT { 

5.467.324 1 [ 

J 



19 


uMSHWAtHI MUNICIPALITY 


APPEHɓlX 


SEOMlENTED INCOME STATEMENT FOR TNE YEAR EMdCD 30 JUNE 2006 


AcIihI 

InconM 

2 »« 

R 


AdiHl SiirptiH/ 

Expcndtim (DtflcJt) 

»05 2W» 

R R 


Actuil 

Ificeflu 

2»e 

R 


Actiffll SurpJufl/ 

Expcndltun (DAflcit} 

»08 2008 

R R 


Budoct 

Surplu*/ 

(Duflclt) 

20 « 


10,^25,579 4.607.355 RntH flnd CcMrif SwviCH 


17.1fl6.45l 

11,996,138 

5.163,313 

CoftMhufiHy Sflfvlnt: 

2.194,103 

4,250,369 

(2,056,266) 

COUNCIL GENERAL 

1,004,906 

39,255 

965,660 

RATE6: WARTflURO 

726,153 

19,798 

706,355 

RATEfi: COOL AJR 

417,348 

65,043 

332,305 

RATE0: HEW HAhlOVSR 

»4.673 

7,571 

»7*302 

RATSfl: DalTqh 

23,612 

- 

23,612 

RATtS: TRUST FEED 

M.120 

1,041 

57,079 

RAT8&: ALBERT PALL8 

11.962,306 

- 

11,962,306 

OfUr/T? 

- 

262.295 

(262,295) 

MUNICIPAL MANAOER 

- 

560,320 

(560,320) 

CORPORA76 SERVKES 

- 

42,120 

(42.120) 

ULWIClPAL eUfLHNOa: WARTBUBQ 

- 

6,376 

(6.376 

MUNICIPAL BmuahOfi; COOL AIR 

97,944 

20,715 

77,229 

MUNICIPAL flUILaNOS; MfiW HAhOVER 

- 

34,6» 

(H669) 

MUNIOlPAL eUILDINaSi OALTON 


59,863 

(59,883 

MUNCIPAL BUILOIHOS: TRUBT FEED 

5,144 

32,290 

(27,146) 

MUNICIPAL BUILDINQS: ALfiSRr FALLS 

15,669 

- 

15,659 

COUUUurtV HALL COOLAIR 

-■ 

7,562 

(7.692) 

COHUUNITY HAUL: hiew HANOVER 

' 

1,596,646 

(1.508,646) 

FINANOAL WARTBURQ 

' 

52.937 

(52,937) 

FJNANCIALlCOOLAIR 

- 

16,736 

(1S.736) 

FINANQIaL: N6W HANOVER 

- 

346,966 

(348,966) 

FINANCIAL TRLJfiTFEEi;> 

■ 

242,511 

(242.Sn) 

TECHNICAL seFMCES 

EMNIDA PROJECT 

26.430 

2,643*403 

(2,614,964) 

PUfiuC WORKS; WARTBUnC 

- 

370,370 

(370,370) 

PUBUC W0RK8; COCL AIR 

164 

290,669 

(290,526) 

PUBUC WORKfi: NEW HANOVER 

- 

203,614 

(203,814) 

PUBLIC WORKfi: DALTQN 

7,681 

35,678 

(27,»7J 

PUBliC WDRKS; TRUST FECD 

* 

665,706 

(666,706) 

PUBUC WORKS; ALSeffT FALLS 


* 


RECREATlONl OOOLAIR 

- 

15,6W 

(15,594) 

TAXIALB RANK: WART6URG 


58,729 

(»,729) 

TAXVBUS RANK: QalTON 

AUAAhtiflnt Rfltflf 

Ai^lnlftnitiQn 

Publlc Hflll 

HflflJlh SflfvlcAA 

PlDliC WChIcA 

TrtffiC 

Equltiiblfi 8tW« 

Communtty SfiviCv 

670.236 

1,346,178 

(679.940) 

Subflldiud S^rvlcH 

5.142 

64.633 

(59,601) 

LIBRARY: WARTflURQ 

- 

- 

- 

UBftARV;COOLAIR 

- 

27,635 

(27,635) 

USRARY; NEW HANOVER 


45,755 

(45*765) 

LIBRARY: DALTON 



- 

LJbrflfy 


- 

- 

HEALTH 

235,035 

491,475 

(256,440) 

CUNIC 

409,370 

711,556 

(302,186) 

TRAFFIC 

- 

- 

- 

CEM^HVi WARTflVHQ 

9,240 

562 

8,668 

CEMETƁRY:COOLaiR 

11,300 

4,142 

7.1» 

CEUETERY: NEW HANOVER 

151 

- 

Ifll 

CEMeT^HY; TRUffT FEED 

1, »9.690 

1,479,666 

120,022 

EcofWfiiic Sflrvinflv 

737,009 

357,794 

379,295 

MOTOR jJOEncjnq 

171,822 

246,133 

(74,311) 

fiewERj COOLAIR 

286,966 

215,676 

74,311 

&EWER; NEW HANOVER 

107*166 

748,298 

(641,112) 

CLEANS 1 NQ: WARTfluRC 

106,202 

-175,709 

261,911 

CLEANfilNd: CQOL AIR 

78,160 

- 

78,180 

ClEansinO: NEWHANOVER 

30,360 

713 

29,647 

CLEANSING: DALTON 

79,062 

68,961 

(7*699) 

POfiTELfiERVTC€6 

Pofllfil Agfliicy 



- 

fiflwwpgfl 




RvfUH 






2fl.3Q7.76fl 19,609,665 5.697.803 ^.3fl073fl 



~ty 



uMSKWATIHt MUNJC^IPA1.(TY 

SEGMENTCD INCOME STATEMENT FOR THE YEAR ENDED $0 JUNE 2006 


ActtHi 

A4tuil 

Sufpluft/ 



ExfMnditun 



200S 

»OB 

2D0S 


R 

P 

R 


2.fl1 0.323 

2.510.323 

. 

Tndlng SwvIm; 

623,446 


526,503 


06.045 

WATEft & 9«nfllH«n 

452.876 


6fla,172 


(115.196) 

WAtƁfl; OOOLAIR 

444.995 


665J64 


(220,780) 

WATER; NEW HAMOVEft 

351,504 


209,865 


51,639 

WATEft: QAI.TON 

116.667 


171,770 


(53.103) 

WAT^ft; TRU8T FEED 

■ 


267,229 


(287,229) 

WATER: ALBlftT FAU6 

527.733 




527.733 

DtBtrid 


101.513 

(101.613) 

TDWN3HIP DEVELOPMENT 

U 

101.513 1 


newhanover 


Howlfig 

21,947,802 17,442,020 4.&6i.^ TOTAU 


Actult 

InccfiM 

2QOS 

R 

1,636.132 

Achiif 

EMpAndHun 

2005 

R 

1.865.610 

fiurplufl/ 

(DAficlt) 

2005 

R 

(230.4781 

Budgftl 

Surplui/ 

(Dtftclt) 

2006 

R 

4^365 

1.635.132 


1,665.610 


(230,476) 


4.385 

_ 




:_J 

-_i I 

n 1 

-1 





26.942.900 

21.475.575 


4,365.120 
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uMSHWATHi MUNiCIPALITY 


ACCUMULATED FUNDS AT 30 JUNE 2006 



Balance 

Contributlon 

Intarast 

Expanditura 

Balence 


begfnnlng 

durlng 

recetved 

during the 

asat 


of year 

the year 

durJng year 

year 

30 June 


R 

R 

R 

R 

R 

STATUTORY FUNDS 






ASSET FINANCING FUND 

9,325.755 

3,350,000 

0 

1,456.062 

11,219,673 


0 

0 

0 

0 

0 

HOUSING ACCOUNT 

3,312.195 

217,956 

0 

0 

3,530,151 


10,535,065 

3,567,956 

0 

1,456,082 

14,749.624 

RESERVES AND PROVISIONS 






Doubtful Debts 

1.772.099 

1.200.000 



2,972,099 

Staff Leave 

502,597 

68,063 


36,144 

532.536 

Valuationa 

400,000 

0 



400,000 

Repairs and Maintenance 

145.903 




146,903 


2,820,599 

1,266,063 

0“ 

38,144“ 

4,050,536 



'1 



uMSHWATHt MUNICIPALITY 
Statistlcal Informatlon 


1 General Statistlcs 

a) Population 

All Race Groups 

b) Valuation 

Residential 

Commercial 

Non-rateable 

c) Number of Employees 

Salaried Personnel 
Casual/Wage earners 

2 Water StatlstJce 

a) Number of users 

b) Units purchased 

c) Units sold and Free Basic Water 

d) Units lost in distribution plus Stocks on Hand 

e) Percentage lost in distribution 

0 Cost per unit sold (average) 

3 Sundry Statlstics 

a) Area 

b) Registered Voters 

c) Parks and Recreations 

Number of Parks/Sportsflelds 
Number of Swimming Pools 

d) Llctnces issued - Vehicle registrations 

e) Libraty books issued 

f) Roads (kms) 


Appendix "E" 

2006 

+/-110 000 

85,047.850 

69,394,300 

64,500 

90 

2,600 

+/- 1 800 sq kms 
+/- 37 000 

6 


+/- 50 kms 



